
FACTSHEET: T150
1. TREND IN SHEEP NUMBERS
Note: Sheep numbers peaked at 70.3 million in the 1982/1983 season
	YEAR

(to 30 June)
	TOTAL SHEEP NUMBERS (excludes lamb crop)
(million)

	2000
	42.260

	2001
	40.033

	2002
	39.572

	2003
	39.552

	2004
	39.271

	2005
	39.880

	2006
	40.098

	2007
	38.461

	2008

(estimated)
	34.150


Source: “Stock Number Survey as at 30 June 2008” [Paper No. P08031] Meat & Wool New Zealand Economic Service. 25 July 2008
2. LAND USE
“Competition from multiple alternative land uses displaced sheep and sheep and lambs from traditional finishing country. The competition for the finishing land came from dairy conversions, dairy support, cash cropping or turning grass into baleage to sell to drought affected dairying operations”
	YEAR

(starting spring)
	NUMBER OF SHEEP AND BEEF FARMS CONVERTED TO DAIRY

(Estimated)
	NUMBER OF SHEEP AND BEEF STOCK UNITS DISPLACED

(Estimated)

	2008
	330
	1.3 million

	2009
	> 200
	0.85 million


Source: “Sheep & Beef New Season Outlook 2008-09” [Paper No. P08030] Meat & Wool New Zealand Economic Service, 18 August 2008
3. RETURN TO FARMERS

3.1 Return per sheep
The return per sheep – as an average export payment to farmers – has stayed in the ‘mid-fifty’ dollar range over the three years, despite significant increases in on-farm costs

	YEAR (ENDED SEPTEMBER 30)
	LAMB

($ per head, weighted average of all grades of lamb, including skin and wool pull payments)

	2005
	68.25

	2006
	55.92

	2007
	53.61

	2008

(Estimated)
	56.00


Source: Meat & Wool New Zealand Economic Service

3.2 Farm Profit Before Tax
The profit, before tax, for an “average” sheep and beef farm is estimated to be only $19,400 for the 2007-08 year, the lowest recorded in fifty years.
	YEAR
	PROFIT BEFORE TAX

($ per All Classes Average farm)

	2005-06
	41,698

	2006-07
	29,110

	2007-08
	19,400


Source: “Sheep & Beef New Season Outlook 2008-09” [Paper No. P08030] Meat & Wool New Zealand Economic Service, 18 August 2008

3.3 Number of Sheep & Beef Farms to 30 June 2007 – 31,846

Source: “Statistics NZ”
4. Industry facts and information
4.1 Meat & Wool Export Value (year end September 2007)
Lamb* 

$2.1 billion

Mutton*
$0.3 billion
Wool

$0.9 billion

12% of lamb exports as chilled products

NOTE: If the lamb payment to farmers was $150 per lamb then the value of exports would increase by an estimated $3.5 billion, all other factors remaining constant.
*excludes offals, hides and skins 

Source: Meat & Wool New Zealand Annual Report 2006/2007
4.2 Lamb – Major Destinations by shipped weight (2006/07)
European Union
53%

North America

13%

North Asia

13%

Pacific


  8%

Middle East

  5%


Source: Meat & Wool New Zealand Annual Farm Facts 32nd Edition 2008.

4.3 People Employed in the Meat and Meat Product Manufacturing Industry in 2007 – 29,910
Source: “Statistics NZ”
